
 

 

Romania  |     
Investment climate 
The World Bank Doing business report 20151 ranks Romania 48thamong the world’s 
most attractive countries for doing business; the country improved its position 
compared to the previous year (50th in 2014). In 2014 the Economist Intelligence Unit 
(EIU)2 listed Slovakia 7th in its regional rating of business-environment attractiveness 
among other eastern European countries; Romania climbed three positions compared 
to 2013.  

Confidence in Romania’s improving business environment echoes the expected 
growth of Romanian businesses in 2015 – the majority of those (58%) expect 
moderate (by 0-5%) or high (by 5-10%) growth. Besides, companies that demonstrate 
stronger growth aim at international expansion.  

Romanian business environment improves year in, year out, echoing a general growth 
trend of Eastern Europe. Romania achieved significant success in tackling corruption 
and labour law optimization. The downsides of Romania’s business environment are 
complicated and prone to recurring changes fiscal system and relations with local 
authorities.  

International rating agencies recognize the country’s quite stable financial position 
(Moody’s – Baa3; Fitch – BBB-; S&P – BBB-). 

Trade and economic relations with other member states of the Bank3 

 

 

 
Area 238 391sq. km 
Population (2014)21.6 million 
Unemployment (2014)6.8% 
GDP (2014) $201.2 billion 
GDP growth rate  (2014)  2.8% 
Inflation (2014) 1.1% 
Average annual exchange rate (2014) 
4.44 RON/EUR 
Sovereign debt (2014) 33.8% GDP 
FDI inflow (2014)$3.0 billion 
FDI outflow (2014)$0.2billion 
 
Main industries: 
 • agriculture 
 • steel production 
 • food processing 
 • electric power 
 • oil and gas 
 • engineering 
 • chemicals 
 • services 
 
National Development Bank: 
•Eximbank Romania SA 
 
Participation in IDBs (share in authorized 
capital): 
• World Bank Group - IBRD (0.27%),  
    IFC (0.13%), IDA (0.38%) 
• IMF (0.44%) 
• EIB (0.52%) 
• EBRD (0.48%) 
• CEB (1.20%) 
• BSTDB (14.00%) 
• IBEC (7.12%) 
 
Exports / Imports (2014): 
$  82.7billion/$82.6 billion  
Exports / Imports, Romanian share  
(2013): 
• Bulgaria             3.4% / 2.8% 
• Hungary             4.9% / 8.2% 
• Vietnam             0.1% / 0.1% 
• Cuba                   0.0% / 0.0% 
• Mongolia           0.0% / 0.0% 
• Russia                 2.8% / 4.3%          
• Slovak Republic 1.7% / 2.3%           
• Czech Republic  2.0% / 2.7% 

  

1Source: World Bank Group - Doing Business 2015. 
2Source: Economist Intelligence Unit, Slovakia: Business environment ranking summary, April 2015. 
3 Source: UNCTAD. 

                                                           



 

 

Economic development forecast 

Romania’s National Institute of Statistics reports 2.8% GDP growth at the end of 2014. Real GDP is estimated4 to grow by 
3.0% in 2015, while the average annual GDP growth rate will reach 3.3% in 2016-2019. 

Average annual inflation amounted to 1.1% at the end of 2014, which is significantly lower than the target of 2.5% 
established by the National Bank of Romania (NBR).  Sharp drop in oil prices occurred in the first half of 2015 will suppress 
inflation throughout the year. Annual average inflation will reach 1.0% in 2015. 

The exchange rate of Romanian leu remained stable throughout 2014 (in January 2014, the exchange rate amounted to 
4.50 RON/1 EUR, in December 2014 – 4.48 RON/1 EUR. The country’s foreign exchange reserves decreased by only EUR 300 
million (USD 400 million) and reached EUR 32.2 billion, despite external debt service payments in the amount of 
EUR 8 billion. Currency exchange fluctuations may occur in 2015 due to turbulences experienced by the Eurozone and the 
aftermath of Ukrainian crisis. Due to euro’s depreciation to US dollar (average exchange rate in 2015 is estimated at 1.08 
USD/1 EUR), the rate of Romanian leu is also expected to depreciate to US dollar in 2015 from 3.7RON/1 USD at the end of 
2014 to 4.0 RON/1 EUR at the end of 2015.  

Current account balance showed deficit of EUR 0.7 billion (0.5% GDP) compared to EUR 1.2 billion in 2013. Trade balance 
surplus reached EUR 9.5 billion (6.5% GDP). A rapid growth of services exports, especially IT and business services, has  a 
balanced trade deficit growth. The volume of deficit in 2015 will mainly depend upon the two factors – inflow of foreign 
investments and finance provided by the EU. Moderate outflow of investments, associated primarily with a shrinking share of 
borrowed funds attracted from foreign banks will increase current account deficit to EUR 1.0 billion. As the country’s 
economy and internal demand will be gaining confidence, annual deficit will, on average, dwell at 1.8% in 2015-2019. 

Government’s plans to reduce budget deficit to 1.2% GDP in 2015 seem to be quite ambitious, given tax cuts scheduled for 
the mid-2015. Budget deficit at the end of 2014 reached 2.0% GDP. 

Romania’s transition to euro, initially planned for 2015, is delayed until 2019.  

Banking sector 

In recent years, Romania’s banking sector follows the  trend of growing stability  owing to solid capitalization figures. At the 
end of 2014, tier-one capital adequacy ratio exceeded 15%, which is above the target values established by the National Bank 
of Romania at 8%.  

Owing to a sufficient level of capital reserves, the banks will be able to increase their profits in 2015. However, it was 
forecasted that 2015 will see a decline in borrowing demand, which annual growth will be at 2.8%, mainly due to consumer 
lending. A softer monetary policy will boost loan attractiveness. A relatively high pace of Romania’s economic growth will 
boost the expansion of businesses. This, in turn, will restore the demand for corporate loans. 

A gradual improvement in quality of bank assets is expected in 2015. In January 2015 NPL share shrank and reached 14% 
(compared to 22% in June 2014). 

Forex loan portfolio with its share reaching around 60% poses a main threat for the stability of Romanian banking sector. 
National currency depreciation might lead to increased debt service expenses. However, such a scenario is unlikely. Experts 
believe Romanian leu will remain more or less stable to euro. Even recent appreciation of Swiss franc had less influence on 
Romania than on other EU countries. Share of loans nominated in Swiss francs in Romania accounts for only 1.4% GDP. 

  

 

4Source hereinafter if not mentioned otherwise: Economist Intelligence Unit, ViewsWire, May 2015; Business Monitor International, Romania - Country Risk 
Report, Q2 2015. 

                                                           


